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TAGS: ETRD, ECON, EAIR, ELTN, CA 

SUBJ: CONSTITUTIONAL CONFLICT OVER FREE TRADE ZONE PROPOSAL? 

1. PROPOSAL BY PQ INDUSTRY MINISTER, RODRIGUE TREMBLAY, TO 
CREATE FREE TRADE ZONE NEAR MIRABEL AIRPORT HAS RAISED SOME 
CONCERN OVER POSSIBLE CONSTITUTIONAL CONFLICT WITH OTTAWA. 

FREE TRADE ZONE, AS PROPOSED BY TREMBLAY, WOULD EXEMPT GOODS 
FOR RE-EXPORT FROM TARIFFS. SINCE RESPONSIBILITY EOR TARIEFS IN 
CANADA RESTS WITH EEDERAL GOVERNMENT, QUEBEC PROVINCIAL GOV- 
ERNMENT WOULD NEED TO RAISE ISSUE WITH OTTAWA. CONCERN IS THAT 
APPROVAL OF PROPOSAL BY OTTAWA WOULD BE SEEN BY SOME AS LOOSENING 
OF FEDERAL AUTHORITY IN AN IMPORTANT AREA, WHILE REFUSAL 

FROM OTTAWA COULD BE USED AS ARGUMENT BY SEPARATISTS TO PROVE 
THAT FEDERAL GOVERNMENT POLICIES MILITATE AGAINST QUEBEC'S 
DEVELOPMENT. A SPOKESMAN FOR INDUSTRY MINISTER, JEAN CHRETIEN, 

SAID THAT MINISTER HAD NOT SEEN ANY PROPOSALS FROM QUEBEC 
GOVERNMENT ON SUBJECT OF FREE TRADE ZONE. SPOKESMAN SAID HOWEVER 
THAT WHEN FORMAL PROPOSAL IS RECEIVED MINISTER WOULD BE GLAD 
TO SIT DOWN AND TALK ABOUT ANY PROJECT WHICH WOULD ASSIST 
QUEBEC INDUSTRY. 
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2. FREE TRADE ZONE, WHICH WOULD BE FIRST IN CANADA, WOULD BE 
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PART OF INDUSTRIAL AND COMMERCIAL PARK AT MIRABEL WHICH HAS BEEN 
IN PLANNING STAGE EOR SOME TIME. AGREEMENT WAS SIGNED IN JULY 
UNDER WHICH EEDERAL GOVERNMENT MINISTRY OE REGIONAL ECONOMIC 
EXPANSION AND QUEBEC PROVINCIAL GOVERNMENT AGREED TO SHARE COSTS 
OE INDUSTRIAL PARK. CAPITAL EXPENSES WOULD BE DIVIDED 60 0/0 
PROVINCIAL GOVERNMENT, 40 0/0 FEDERAL GOVERNMENT, WITH SHARES 
REVERSED FOR OPERATING EXPENSES. SINCE SIGNING OE AGREEMENT, 
NOTHING EURTHER HAS BEEN DONE. TREMBLAY HOPES TO GET QUEBEC'S 
COUNCIL OF MINISTERS TO APPROVE DOES 1 MILLION APPROPRIATION 
AS MATTER OE EIRST PRIORITY SO THAT DEVELOPMENT OE PARK CAN 
BEGIN. 

3. IE FREE TRADE ZONE IS APPROVED, IT COULD PROVIDE INCENTIVE EOR 
DEVELOPMENT OF MIRABEL AREA, WHICH TO DATE IS QUEBEC'S WHITE ELE- 
PHANT. WITH CONSTRUCTION OP AIRPORT COMPLEX, PLANNERS SAW MIRABEL 
AREA SERVING AS MAJOR COMMERCIAL AND TRANS-SHIPMENT AREA FOR 
NORTH AMERICAN MARKET. BUT WITH CHANGE IN AIR TRAPPIC PATTERNS, 
WITH MANY FLIGHTS GOING ON TO TORONTO, AIR TRAFFIC AT MIRABEL IS 
PAR BELOW PREDICTED LEVELS, AND INDUSTRIAL DEVELOPMENT HAS NOT 
OCCURRED. 
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